MINNESOTA- REVENUE

Minneapolis Lodging Tax Rate changes to 2.625%

Beginning July 1, 2009, the Minnesota sales tax rate is increased to 6.875 percent. The law pro-
vides that when the general sales tax rate is combined with any other taxes on lodging within the
city of Minneapolis, the total tax amount may not exceed 13 percent. As a result of the general
sales tax rate increase, the total tax rate on lodging within the city of Minneapolis exceeds 13
percent. Therefore, effective July 1, 2009, the Minneapolis lodging tax rate decreases from 3 per-
cent to 2.625 percent on taxable lodging accommodations to comply with current law.

The lodging tax applies city wide and applies to lodging accommodations within Minneapolis
city limits at hotels and motels with more than 50 rooms available for lodging. The 2.625 percent
Minneapolis lodging tax is in addition to the 6.875 percent state sales tax, the 0.5 percent Min-
neapolis sales tax, the 0.25 percent Transit Improvement tax, the 0.15 percent Hennepin County
tax, and the 3 percent Minneapolis entertainment tax for a total of 13.40 percent. Note: By law,
the Hennepin County tax and the Transit Improvement tax are not included in the rate cap.

Information and assistance

Call: 651-296-6181 or toll free 1-800-657-3777
Fax: 651-556-3102
E-mail: salesuse.tax@state.mn.us
Website: www.taxes.state.mn.us
Write: Minnesota Revenue
Sales and Use Tax Division
Mail Station 6330

St. Paul, MN 55146-6330



